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Independent Auditor’s Report

Board of Directors
Chorus America
Washington, District of Columbia

We have audited the accompanying financial statements of Chorus America, which comprise the statements
of financial position as of August 31, 2020 and 2019, and the related statements of activities and changes in
net assets, functional expense, and cash flows for the years then ended, and the related notes to the financial
statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. in making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Chorus America as of August 31, 2020 and 2019, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United

States of America. o EoA amd W L1p.

Certified Public Accountants

Minneapolis, Minnesota
January 8, 2021



2z
‘5jUBWa1e)s asay} Jo Wed (eidaju) ue ase
S1UBW1E]S |RIDURUI 0} S330N SulAueduiodoe ay |

099'568 § £9099y S 656¢S¢ S S8E9'9LT $  CEEE6L'T S €99°88S S pES'SLE §  GET6CT S
£0¥'S06 808'SLY 9//'95¢ 618'CLT 099'G68 €90°99% 6567S¢ 8€9'9/1
(stL’6) (stL6) (£18°€) 618°E TL9°16T 005°CZT S158'CCT 165°TS

E - (0oo0‘0T) 000°0T = = (000's) 000's
(evL'6) (svL'6) €819 (181'9) L9167 00S2ZT SLS'LTT L6S'LY
650°0T#'T - - 650°0TH'T TIZ'€0C'T = ) TTZ€0C'T
TLTShY - - TLTSHY SYZS9¥ 3 = Ste'e9v
6S8'69T - - GSB'69T L16'T9T E ) LT6'T9T
LIV'SLE - - LIY'SLT 8ZE€0E n - 87E'€0E
181796 - - £8L'V96 996°/EL - - 996°'/€L
€TV LES = - €Ty LES €8€0T€ % = €8€°0TE
o€ LTy - s Yo' LTy €85°LTY + - €85/ TV
9TE'00V'T (stL'6) €819 8/8'€0V'T €88°00S‘T 005221 S/S'LTT 808°052°T

= (S¥T'sET) " SYT'SET S (000°£9) - 000°£9
80¢ - - 80¢ 9TT'v = = 9IT'v
Lyr'vT = €819 97’8 8€9'SET ~ SIS°1TT €908
908'96 - - 90896 6LET8 - - 6/£T8
0£0'pST - - 0€0'¥ST 6¥8°STC 2 - 6¥8'STC
056242 - - 0S6°7L¢ 890°272¢ - - 890°22¢
S/8'T9. $ o00S'stT S - $ G/E959 ¢ €€80¥Y8 S 00S'68T S - S EEETS9  $

e300 SUOIDLI)SBY Umumcm_mwo m:_umhwno |e1ol SUOILISaY _umumcw_mmn_ wc_um._wno
Jouoq Yim pieog Jouoqg Yyim pJeog
uoIPISIY Jouoq INOYUM Uo11014153Y Jouog INOYUM
6102 070z

V 119IHX3

6T0Z ANV 0¢0Z 'TE€ 1SNONV JIANT SHVIA JHL HO4
S13SSV 1IN NI SIONVHD ANV S3ILIAILY 40 SINIW3ILVIS
VORIV SNHOHD

1B3 JO pu3 - SI3SSY 19N
iea), o Suiuuidag - s19ssy 189N
51955y }9N Ui 98uey)

sJajsuel] pung asuadx3 pajeudisag
1§195SY 19N Ul saduey) JaYyi0

suonesadQ wouj s19ssy 19N ul aduey)

asuadxy |ejol
$32i/Au3g Hoddng B0
Suisieapun4
|esauan pue jusawafeuepy
:1$921A9G poddng
sao1nuaS weudold |elo]
s103(0ud
suoedlqng pue $a21A19s diysiaquiaip
:$901A3S weldold
:asuadxy

anuaAay pue poddng jejo}
SUOIIDLIISAY dwit] pue weidold JO uonoeysiles
1SUOIIO1IISY WOJ) pasea|ay S1assy 19N
awodu| JAY10
SWOdU| JUBWISIAU|
awoduj uoneoliqnd
3JUBIJUO) |BNUUY
sang diysiaquiay
SUOIINGIJIUOY) PUE SJUEID
:9NUl3AlY pue poddng



|M|
JuswWajess siy3 Jo ued [eidaiul ue ale
sjuawWa3lels |e1dueuly o3 sajoN SulAuedwodde ay)

650°0TY'T S TTT'E0C'T S sbz'sor S LI6'T9T S 8ze'eoE S 996°'LEL S €8€'0TE S €8s'Ley S asuadxy [ejoL

LL6'TE 9%0°c€ vt SEL'Y 689/ 77902 orL's 78801 uonepaldag
{0} 6S¢C 65¢ = 6S¢ o = = asuadx3 1s0491U|
60S°LT [41] ¥4 (4% 622 0ze €99'T 21474 S0Z'T asuadx3 Jeulwas pue aduUaJ3juo)
T0T'E TEEE LST'T 6L¥ 8LL ¥20°C vL6 00T'T souelnsu|
69S°S 1474087 86L°C ove 8St'C 9vZ'T 8507 881 snoaue|@asIA
¥68°6 599 L08'E 90L°C T0T‘T L¥8°C or8 L00°C salyddns 85140
0SE‘TE 06€‘L 70S'T - 05T 888'S 888's - [ensIA o1pny
802'sT 908t 789'T1 16 168'TT 174N 916 80¢ ddueudluiel pue |ejuay Juawdinb3
00Z'v1T 689'81 86T'8T 7 €ST'8T 16t (44} 6TE auoydajal
8v€'se 100°C2 EPP'ET Sesy 8168 8558 L6Y'E 190's suonduasgns pue sang
890°0€ v£8'8¢ €68°01 [41%7 18 7AL] 186°LT ovv's 956 s394 pJeD HpaJ) pue yjueq
STEVE S19'62 61V'T 69€‘T 0s 961'8¢ 87€'C 898'GC Suisiuanpy pue Sunayie
6T¥'STT vEQCE 20691 (7't SL9°ST 7€6'ST 9L'L 0.1°8 [9ABIL
19Z'ey 9TY'SE 8€E'E 600 6C¢€ 8/0°CE 98.°C z62'6C 98e1s0d pue 3unuid
99801 9/8'80T SLOTY GS9'ST oer'se 10829 978'1€ SL6'SE juay
17271 99z‘cet 1€8°SS 0S6°T 188°€S GEV'L9 88E‘0E LPOLE $994 [BUOISSD40.d
€900/ 800VEL 896°69¢ SOV'1ZT €95°8VT o0'v9v 0Z€€0T 022°092 150D [3UU0SIad |Bl0L

898°¢€S 60T'€9 TTZ'€T 8EY0T €LL'ct 868'6€ 8Y'LT JAR 44 sujouag aakojdw3
€EE'LY 06905 ¥¥98T ¥8¢'8 09Z°0T 9%0‘ZE T70vT S00‘8T saxe] [joJAed
€EP'66S S 602029 S €I1'82¢ S €85C0T § 0€S‘SCT S 960°Z6€ S 86L°TLT S 86202 S saue|es

SDIIAIDS S9IIAIDS ERIYELS duisies |esouan R LERITVEDS sy9loid suolnedignd
v nw uoddng -pun4 JuswaBeueN weudoud 1 SAIIAIDS
|eloL |lelol |lelol |eloL diysiaquis|y
$921AJDS Juoddns $22IAI9S wWelidoud
6102 0202

6T0Z YO4 STVLOL JAILVHVAINOD HLIM 020Z TE LSNONV A3AN3T ¥Y3A IHL HOS
3ISN3dX3 TVNOILONNS 40 INJNILVIS
VO3V SNYOHD

g 11891HX3



-y

‘JUaWalels syl jo yed |esdanul ue ase
sjuawWaleIs |edueUl 03 s91oN SulAuedwodde sy

6S0°0TH'T S wu'syy S SS8'69T S LIY'SIT S (896 S €Tv'LES S voc'Lzy S

LL6'TE vSSTT 900's 8¥5'9 €Th'1e 610°TT ¥0v'0T

S0€ S0€ o S0€E % = -

60S°LT 9vL‘E 6LT L9S°E €9/L'€T €TETT (1] 24

T0T'E L80°T TLY 919 v10°C 9€0‘T 8/6

695°S 6TLC 709 LITC 0587 TLT'T 6.9'T

7686 ¥80 6vZ'E Ge8 018°s 9z/L'e ¥802

0SE'TE 150°C - 150°C 662°62 66262 -

807'ST 65S'VT €6 99%'vT 6v9 ¥0z 9474

00Z‘vT 9pSET L 6ES'ET ¥59 0s€ ¥0€

8¥€'ST €866 06¥°€ €6v9 G9€'ST GeE]'L 0€S‘s

890°0€ SES0T 95y T46°S €€5°6T V00T 98’6

STEVE €91t €91y = Z9T°0€ L10'S 980°ST

6TY'STT 9/1'9C 1¥6°C GES'ET €v6'86 L0268 9g/'6

192y 78L't T6T°E 165 6L¥'6€ €EV'S 9%0‘TE

#9980t 7L0°8¢€ S6¥'9T LL5TC 765°0L 60€'9¢ £87'v€

YX&ar4 % S9¥'LT €2LC [4708 74 79.'¥8T 95/'9ST 90082

¥€9°00L SPI'TLT 189°2TT Y9v'8vT 68v'6Ct T€9'59T 8G8'€9¢

898€S 9%8°02 Ev'e PIPTT 220°€E QEL'TT £82°0C

€EE'LY 8TEST 887'8 0€00T ST0'6C 06T°TT ST8'LT

€EV'66S S I86'T€EC_ S T196W0T  $ 0z0'2eT S 4 A4S 90L‘TPT  § oapL'see S
S9JIAIBS S9JIAISS mc_m_m.h |elauan g SIJIAIIS muum.—ohn_ suonealqnd

1\ uoddns -pun4d Juawaseue weldold 13 S9IIAIBS
|elol |elol |elol diysioquiapy

J LigiHX3

S3JIAJIDS Ju0ddng

$321A13S weudoud

6T0¢ 'T€ 1SNSNV J3AN3 ¥V3A FHL HOA

3ISN3dX3 TVNOILONND 40 INJNILVIS
VIIdINVY SNHOHD

asuadx3 |e1ol

uonepaidaqg

asuadx3 1sa.191u|

asuadx3 Jeulwas pue adudIduo)
9auesnsu|

Snoaue||90sIN

saljddns 22110

[eNSIA Olpny

2dueudlUIRN pue [ejudy Juswdinby
auoydajal

suolldidsgns pue sang

$934 pJeD MpaJ) pue jueg
Buisiuanpy pue Sunayiew

ELUIE

a8eisod pue 8unuug

sy

$994 |euoIssajoid

S150D) |9UU0sIad |ero]
syjauag asiojdw3

saxe] |[0JAed

sale|es



EXHIBIT D
CHORUS AMERICA

STATEMENTS OF FINANCIAL POSITION
AUGUST 31, 2020 AND 2019

2020 2019
ASSETS
Current Assets:
Cash and Cash Equivalents S 241,664 S 121,678
Accounts Receivable 9,045 9,823
Pledges Receivable 87,740 22,700
Prepaid Expenses 19,982 20,334
Total Current Assets 358,431 174,535
Investments 894,004 697,613
Property and Equipment - Net 84,856 106,689
Lease Security Deposit 8,484 8,484
TOTAL ASSETS S 1,345,775 S 987,321
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts Payable S 36,498 S 24,595
Refundable Advances 34,170 -
Deferred Revenue 16,204 4,764
Accrued Rent 65,571 62,302
Total Current Liabilities 152,443 91,661
Net Assets:
Without Donor Restriction
Operating 229,235 176,638
Board Designated 375,534 252,959
Total Without Donor Restriction 604,769 429,597
With Donor Restriction 588,563 466,063
Total Net Assets 1,193,332 895,660
TOTAL LIABILITIES AND NET ASSETS S 1,345,775 S 987,321

The accompanying Notes to Financial Statements
are an integral part of these statements.
-5-



EXHIBIT E
CHORUS AMERICA
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED AUGUST 31, 2020 AND 2019

2020 2019
Increase (Decrease) in Cash and Cash Equivalents
Cash Flows from Operating Activities:
Change in Net Assets S 297,672 S (9,743)
Total Adjustments (102,719) 7,097
Net Cash Provided (Used) by Operating Activities 194,953 (2,646)
Cash Flows from Investing Activities:

Purchase of Property and Equipment (11,213) (10,801)

Purchase of Investments (807,615) (399,268)

Proceeds from Sale of Investments 739,360 433,317

Net Cash Provided (Used) by Investing Activities (79,468) 23,248
Cash Flows from Financing Activities:

Contributions Restricted for Endowment 4,500 31,500
Net Increase in Cash and Cash Equivalents 119,985 52,102
Cash and Cash Equivalents - Beginning of Year 121,678 69,576
Cash and Cash Equivalents - End of Year S 241,664 S 121,678

The accompanying Notes to Financial Statements
are an integral part of these statements.
-6-



CHORUS AMERICA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Summary of Significant Accounting Policies

Organizational Purpose

Chorus America is the only service organization in North America meeting the management and
artistic needs of independent choruses. Since its founding in 1977, legions of choruses have
benefited from Chorus America’s services and networking clout to boost their own effectiveness.

Chorus America’s mission is to empower singing ensembles to create vibrant communities and effect
meaningful change by offering services that promote artistic achievement, organizational strength,
and advocacy. Chorus America’s programs serve the entire field of choral music: Members include
professional, volunteer, symphony/opera, and children/youth choruses, as well as conductors, arts
administrators, board members, singers, music business executives and choral music lovers who are
at the core of a dramatically expanding choral movement in North America.

At the heart of its mission are Chorus America’s professional development offerings. Its timely and
relevant programs, conferences, publications, and research initiatives help chorus leaders acquire
new information and skills that enhance the impact of their organizations in their communities.
Through its research and national advocacy work, as well as a robust social media presence, it has
extended its impact and reach far beyond its membership.

Fund Accounting

In order to observe the limitation and restrictions placed on resources available to Chorus America,
the accounts are maintained in accordance with the principles of fund accounting. This is the
procedure whereby resources are classified for accounting and reporting purposes into net asset
groupings established according to their nature and restrictions. A description of the groupings is as
follows:

Net Assets without Donor Restrictions — Net assets which are not subject to donor-imposed
stipulations. These net assets include both board designated and undesignated amounts.
Property and equipment is reported as net assets without donor restrictions.

Net Assets with Donor Restrictions — The part of net assets of Chorus America resulting from
contributions and other inflows of assets whose use is limited by donor-imposed stipulations
that either expire by passage of time or can be fulfilled and removed by actions pursuant to
those stipulations or do not expire with time nor may be fulfilled by actions of Chorus America.



CHORUS AMERICA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Summary of Significant Accounting Policies (continued)

Cash and Cash Equivalents

For purposes of the statement of cash flows, Chorus America considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.

Investments
Chorus America carries its investments at market value.

Marketable equity securities are valued at their net asset value at year end. Money market funds are
valued at cost which approximates fair value.

Investment securities are exposed to various risks, such as interest rate, market and credit risk. Due to
the level of risk associated with certain investment securities, it is at least reasonably possible that
changes in the value of investment securities could occur in the near-term and that such change could
materially affect the amounts reported in the statement of financial position.

Accounts Receivable and Doubtful Accounts

Chorus America extends credit to its customers on terms it establishes for individual customers.
Receivables are recorded at amounts billed and are generally due when billed. Amounts outstanding
for more than 30 days are considered delinquent. Accounts receivable are generally uncollateralized
and Chorus America does not charge interest on accounts receivable balances. Chorus America
reviews accounts receivable balances on a periodic basis and writes off delinquent receivables when
they are considered uncollectible. Chorus America provides an allowance for doubtful accounts
based on historical experience and management's evaluation of outstanding accounts receivable at
the end of each year. No allowance for doubtful accounts has been provided as receivables are
considered collectable.

Property and Equipment

All major expenditures for property, equipment and leasehold improvements over $1,000 are
capitalized at cost. Depreciation is provided through the use of the straight-line method. Contributed
assets are recorded at fair market value at the time of donation. Leasehold improvements are
amortized ratably over the life of the improvements, or the remaining lease term, if shorter.



CHORUS AMERICA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Summary of Significant Accounting Policies (continued)

Contributions

Contributions are recorded when received and recognized as support in the period received. If donor-
imposed restrictions accompany the contribution, the amount is recorded as net assets with donor
restrictions until the donor-imposed restrictions expire or are fulfilled. Net assets with donor
restrictions are reclassified to net assets without donor restrictions in the period donor-imposed
restrictions expire or are fulfilled, and are reported in the Statements of Activities under the Support
and Revenue Category — Net Assets Released from Restrictions.

Promises-To-Give (Pledges Receivable)

Unconditional promises-to-give are recognized in the period the promises are made. Conditional
promises-to-give are recognized when the conditions on which they depend are substantially met, that
is, when the conditional promise becomes unconditional. No allowance for doubtful accounts has been
provided as pledges receivable are considered collectable.

Government Grants and Contracts

Government grants and contract funds are recorded as revenue when earned. Revenue is earned when
eligible expenditures, as defined in each grant or contract, are made. Funds received but not yet earned
are shown as refundable advances. Expenditures under government contracts are subject to review by
the granting authority. To the extent, if any, that such a review reduces expenditures allowable under
these contracts, Chorus America will record such disallowance at the time the final assessment is made.

Revenue and Revenue Recognition

Membership dues are recognized as revenue over the term of the membership. Conference and
publication income are recognized as revenue when the event occurs and the performance obligations
are met. Deferred Revenue consists primarily of prepaid publication advertising, prepaid project costs
and conference fees received in advance of the event.

The following provides information about significant changes in Deferred Revenue ended August 31,
2020 and 2019:

2020 2019
Deferred Revenue — Beginning of Year S 4764 §$ -
Revenue recognized that was included in deferred
revenue at the beginning of the year (4,764) -
Increases in deferred revenue
due to cash received during the year 16,204 4,764
Deferred Revenue— End of Year S 16,204 S 4,764



CHORUS AMERICA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Summary of Significant Accounting Policies (continued)

Advertising

Direct and indirect advertising costs are expensed as incurred. Advertising costs were $4,837 and
$6,986 for the years ending August 31, 2020 and 2019, respectively.

Functional Allocation of Expense

Expenses are recorded in functional categories when incurred. In certain cases, allocations between
categories must be made. When allocations are required, they are based on overall staff time recorded
in each functional category.

Income Tax

Chorus America has a tax-exempt status under Section 501(c)(3) of the Internal Revenue Code and has
adopted Accounting for Uncertainty in Income Taxes, ASC 740-10. Chorus America’s policy is to
evaluate uncertain tax positions, at least annually, for the potential for income tax exposure from
unrelated business income or from loss of nonprofit status. Chorus America continues to operate
consistent with its original exemption application and each year takes the necessary actions to
maintain its exempt status. It has been classified as an organization that is not a private foundation
under the Internal Revenue Code and charitable contributions by donors are tax deductible. In
compliance with it’s exempt status, Chorus America annually files a Return of Organization Exempt
From Income Tax (Form 990).

New Accounting Pronouncement

Chorus America has adopted Accounting Standards Update (ASU) No. 2018-08, Not-for-Profit Entities:
Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions Made
(Topic 958) as management believes the standards improve the usefulness and understandability of
Chorus America’s financial reporting.

Chorus America has also adopted ASU No. 2014-09, Revenue from Contracts with Customers (Topic
606), as amended. Analysis of various provisions of this standard resulted in no significant changes
in the way Chorus America recognizes revenue, and therefore no changes to the previously issued
audited financial statements were required on a retrospective basis. The presentation and
disclosures of revenue have been enhanced in accordance with the standard. Both ASUs have been
applied retrospectively for the periods ended August 31, 2020 and 2019, as required.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

-10-



CHORUS AMERICA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Summary of Significant Accounting Policies (continued)

Subsequent Events

Chorus America has evaluated the effect that subsequent events would have on the financial
statements through January 8, 2021, which is the date financial statements were available to be
issued.

The COVID-19 outbreak in the United States has caused business disruption through both mandated
and voluntary suspension of operations. While the disruption is currently expected to be temporary,
there is considerable uncertainty around its duration. Therefore, Chorus America expects that this
matter could negatively impact its future operating results, but reasonable estimates cannot be made
at this time.

Significant Concentrations of Credit Risk

Chorus America provides services within North America. Accounts receivable, grants and pledges
receivable are amounts due from various individuals and institutions.

Investments

Chorus America held the following investments as of:

August 31,
2020 2019

Fair Fair

Cost Value Cost Value
Money Market Funds S 82065 $§ 82065 $ 53,78 § 53,788
Marketable Equity Securities 694,218 811,939 585,091 643,825
$ 776283 $ 894004 $ 638879 $ 697,613

Investment income included the following as of: August 31,

2020 2019
Realized Gain S 69,151 § 2,560
Unrealized Gain 58,986 3,853
Interest and Dividends 12,657 12,824
Investment Fees (5,156) {(4,790)

S 135638 S 14,447

-11-



5.

CHORUS AMERICA

NOTES TO FINANCIAL STATEMENTS

AUGUST 31, 2020 AND 2019

Fair Value

Chorus America adopted Financial Accounting Standards Board Codification Topic 820 Fair Value
Measurements and Disclosures (“ASC 820") effective July 1, 2008. In accordance with ASC 820, “fair
value” is defined as the price that an organization would receive upon selling an investment in an
orderly transaction to an independent buyer in the principal or most advantageous market for the
investment. Various inputs are used in determining the value of investments. SFAS 157 established
a three-tier hierarchy of inputs to establish a classification of fair value measurements for disclosure
purposes. The three-tier hierarchy of inputs is summarized in the three broad levels listed below:

Level 1 - Quoted prices in active markets for identical investments.
Level 2— Other significant observable inputs (including quoted prices for similar investments,

interest rates, prepayment speeds, credit risk, etc.)

Level 3— Significant unobservable inputs.

The following is a summary of the inputs used to determine the fair value of the investments at:

August 31, 2020

Marketable Equity Securities

and Money Market Funds S 894,004 S -

August 31, 2019

Marketable Equity Securities

and Money Market Funds S 697,613 S -

Property and Equipment

Chorus America owned the following as of:

Computer Equipment
Leasehold Improvements
Furniture and Fixtures

Less Accumulated Depreciation

Level 1 Level 2 Level 3 Total
) - S 894,004
Level 1 Level 2 Level 3 Total
$ - § 697,613
August 31, Estimated
2020 2019 Useful Lives
S 121,089 $ 109,877 5years
55,643 55,643 10 years
18,059 18,059  5-7 years
194,791 183,579
109,935 76,890
S 84,856 S 106,689

Depreciation expense of $33,046 and $32,977 was recorded for the years ended August 31, 2020 and

2019, respectively.

-12-



CHORUS AMERICA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Board Designated Net Assets Without Donor Restrictions

The Board designated net assets without donor restrictions are available for the following purposes:

August 31,
2020 2019
Reserves and Opportunities Fund S 225179 S 178,942
Margaret Hillis Award Fund 79,876 38,460
John Alexander Conducting Faculty Chair 70,479 35,557
Total Board Designated Net Assets § 375534 § 252,959

The Reserves and Opportunities Fund is a board-designated fund initiated by a matching grant from
the Whitaker Fund. It is designed to provide financial stability to Chorus America and allow it to take
advantage of unusual opportunities of strategic importance. The fund is designated to: a) provide for
promising projects or research/development activities that fall outside the normal budget process and
are time-sensitive; and/or b) offset unavoidable and significant variances in revenues or cash flows.

The Margaret Hillis Award Fund is a board-designated fund initiated by the American Choral
Foundation, Inc. to administer the annual Margaret Hillis Award in the amount of at least $5,000
annually for excellence in choral music. The board designated portion of the fund, which is the excess
over the restricted amount of $186,288, is available to fund normal operations.

The John Alexander Conducting Faculty Chair fund consists of the donor restricted in perpetuity

amount of $150,000 and the board designated portion of the fund, which is available to support the
involvement of leading conductors in Chorus America’s conducting programs.

Pledges Receivable

The outstanding balance of pledges receivable at August 31, 2020, is expected to be collected over
the following fiscal years:

Due in the Year Ending August 31,

2021 S 87,740

All pledges receivable are considered collectable.
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CHORUS AMERICA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

8. Net Assets With Donor Restrictions

Net assets with donor restrictions consisted of the following as of:

August 31,
2020 2019
Subject to Expenditures for Specified Purpose:
Popplestone Foundation Projects $ 55000 S 55,000
Covid Response Relief 50,000 -
Chorus Leadership Guide 30,000 -
Choral Partnership 20,000 20,000
Digital Future 7,000 17,000
Conducting Academy 5,000 -
Future Operations 45,000 2,000
212,000 94,000
Endowment — To be Held in Perpetuity 376,563 372,063
Total Net Assets with Donor Restriction S 588,563 S 466,063

9. Unrelated Business Income Tax
Chorus America publishes a quarterly magazine that is subject to unrelated business income tax. The
advertising revenues received for the publication of the magazine are subject to unrelated business
income tax.

Income tax expense was $-0- for both years ended August 31, 2020 and 2019.

10. Endowment Fund

Description
Endowment funds consist of donor restricted net assets and without donor restrictions established
for the purposes:

Donor Restricted Net Assets to be held in perpetuity are donor restricted to be held for
designated purposes with the income and related investment gains to be used for those
designated purposes.

Funds designated by the Board of Directors to function as endowments are held at the
discretion of the Board of Directors with the income and investment gains to be used for
operation in accordance with an established spending formula.

As required by generally accepted accounting principles, net assets associated with endowment

funds, including funds designated by the Board of Directors to function as endowments, are classified
and reported based on the existence or absence of donor-imposed restrictions.
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CHORUS AMERICA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2018

Endowment Fund (continued)

Interpretation of Relevant Law

The Board of Directors has interpreted the Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original gift, as of the gift date, of the
donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of
this interpretation, Chorus America classifies as donor restricted net assets (a) the original value of
gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the
permanent endowment, and (c) accumulations to the permanent endowment made in accordance
with the direction of the applicable donor gift instrument at the time the accumulation is added to
the fund.

The remaining portion of the donor-restricted endowment fund that is not classified in donor
restricted net assets in perpetuity is classified as donor restricted net assets until those amounts are
appropriated for expenditure by Chorus America in a manner consistent with the standard of
prudence prescribed by UPMIFA. In accordance with UPMIFA, Chorus America considers the
following factors in making a determination to appropriate or accumulate donor-restricted
endowment funds:

. The duration and preservation of the fund

. The purposes of Chorus America and the donor-restricted endowment fund
. General economic conditions

. The possible effect of inflation and deflation

. The expected total return from income and the appreciation of investments
. Other resources of Chorus America

. The investment policies of Chorus America.

NoOOU bR WN R

Endowment Net Asset Composition by Type of Fund:

Without Donor  With Donor
August 31, 2020 Restrictions Restrictions Total

Endowment Investment Funds  $ 375,534 S 376,563 752,097

Without Donor  With Donor
August 31, 2019 Restrictions Restrictions Total

Endowment Investment Funds S 252,959 $ 372,063 $ 625,022
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CHORUS AMERICA
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AUGUST 31, 2020 AND 2019

10. Endowment Fund (continued)

Changes in Endowment Net Assets:

Without Donor  With Donor

Restrictions Restrictions Total
August 31, 2018 S 256,776 S 340,563 S 597,340
Contributions - 31,500 31,500
Investment Return 6,183 - 6,183
Transfers to Remove Board
Designated Amounts (10,000) - (10,000}
August 31, 2019 252,959 372,063 625,022
Contributions - 4,500 4,500
Investment Return 127,575 - 127,575
Transfers to Remove Board
Designated Amounts (5,000) - (5,000)
August 31, 2020 S 375,534 $ 376,563 § 752,097

11. Retirement Plan

Chorus America has a 403(b) voluntary defined contribution retirement plan under which all full-time
employees are eligible to participate. Eligibility commences on the first day of employment.
Participants are fully vested in all contributions. Chorus America did not make contributions for the

years ended August 31, 2020 and 2019, respectively.

12. Leased Facilities

Rental commitments under noncancelable leases for office space and equipment in effect at August

31, 2020, total $891,429. The future annual rental commitments are as follows:

Due in the Year Ending August 31,

2021 S 108,247
2022 110,954
2023 113,728
2024 116,571
2025 119,485
2026 through 2028 322,444

S 891,429

Rental expense was $108,876 and $108,664 for the years ended August 31, 2020 and 2019,

respectively.
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CHORUS AMERICA
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AUGUST 31, 2020 AND 2019

13. Cash Flow Operating Adjustments

Adjustments to reconcile Change in Net Assets to Net Cash Provided (Used) by Operating Activities
were as follows as of:

August 31,
2020 2019

Depreciation S 33,046 S 32,977
Unrealized Loss on Investments (58,986) 3,853
Realized (Gain) on Investment (69,151) (2,560)
Contributions Restricted for Endowment (4,500) (31,500)
Increases (Decreases) in Current Liabilities:

Accounts Payable 11,903 26,954

Refundable Advance 34,170 -

Deferred Revenue 11,440 -

Accrued Rent 3,269 5,632
Decreases (Increases) in Current Assets:

Accounts Receivable 778 (1,881)

Pledges Receivable (65,040) (11,300)

Prepaid Expense 352 (15,078)

Total Adjustments S (102,719) $ 7,097
14. PPP Loan

On April 21, 2020, Chorus America was granted a loan (the “Loan”) from Congressional Bank in the
aggregate amount of $126,052, pursuant to the Paycheck Protection Program (the “PPP”) under
Division A, Title | of the CARES Act, which was enacted March 27, 2020.

The Loan, which was in the form of a Note dated April 21 2020 issued by the Borrower, matures on
April 21 2022 and bears interest at a rate of 1% per annum, originally payable monthly commencing
on November 21, 2020. The Note may be prepaid by the Borrower at any time prior to maturity
with no prepayment penalties.

The payment terms on all PPP loans changed with the signing of the Flexibility Act on June 5, 2020,
and payments are now deferred for 10 months after the borrower’'s covered period, i.e. either 12
or 16 months from origination. In addition, if a borrower applies for forgiveness before the end of
the 10 month deferral period, then payments continue to defer until a decision on the forgiveness
is returned from the Small Business Administration.

Under the terms of the PPP, certain amounts of the Loan may be forgiven if they are used for
qualifying expenses as described in the CARES Act. In accordance with these Loan forgiveness terms,
funds from the Loan were used by Chorus America for personnel costs.
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CHORUS AMERICA
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

PPP Loan (continued)

Chorus America has received loan forgiveness on November 5, 2020. There will be no payments
due from Chorus America.

Chorus America has elected to carry the PPP loan as a conditional contribution on its financial
statements as of August 31, 2020 per FASB ASC 958-605, as the organization believes it has spent
the funds on appropriate expenses and that the loan will be fully forgiven. The portion that was not
carried as income is carried as Refundable Advance on the statement of financial position.

Liquidity and Availability

The following represents Chorus America’s financial assets as of:

August 31,
2020 2019
Financial Assets:
Cash S 241664 S 121,678
Accounts Receivable 9,045 9,073
Grants and Pledges Receivable 87,740 22,700
Investments 894,004 697,613
Total Financial Assets 1,232,453 851,064
Less: Assets not available to be used within one year:
Net Assets With Donor Restrictions 588,563 466,063
Board Designated Funds 375,534 252,959
Net Assets With Restrictions to be met within a year (212,000) (94,000)
Total Assets not available to be used within one year 752,097 625,022

Financial assets available for general expenditures

within one year S 480356 S 226,042

Chorus America’s Board Designated portion of its Endowment is not considered available for use within
one year but could be available for use with a board resolution.

Chorus America has certain net assets with donor restrictions limited to use which are available for
general expenditure within one year in the normal course of operations. Accordingly, these assets
have been included in the qualitative information above for financial assets to meet general
expenditures within one year.

As part of the Chorus America liquidity plan, Chorus America has a policy to structure its financial assets
to be available as its general expenditures, liabilities and other obligations come due.
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